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expenditure from the loan funds -was to be treated as extra-
ordinary and separate from the yearly budget of ordinary
expenditure. A careful forecast was made of the amount
required to be laid out on canals and State railways during a
cycle of coming years. It was for this amount that loans were
to be raised. Thus John Lawrence introduced this principle into
Indian finances and established it with firmness. It was further
developed by his successors, and though often assailed by some
financial critics, it has held and will doubtless continue to hold
its ground. When properly applied, it proves as safe in India
as in all other civilized countries, and is essential to the im-
provement of the national estate committed to the charge of the
British Government.

In all matters relating to the finance of public works and
the progress of material improvement he derived professional
assistance of the utmost value from Colonel Eichard Strachey
of the Corps of Engineers, an officer of great capacity for the
comprehensive grasp of such affairs.

As affecting the economic condition of the country, the
residts of the American civil war gave a violent stimulus to the
production of cotton, especially in the centre and west of the
empire, already shewn by the previous chapter XII. on western
India. This event, combined with the construction of railways,
the influx of European capital and the general movement of
affairs since the war of the mutinies, caused a remarkable rise
in iihe prices of agricultural produce and other staples, the like
of which had never been seen before in India. Money seemed
to lose its purchasing power, and in many districts the neces-
saries of life were obtainable only at famine prices, despite
abundance of harvests. The poor were in some respects
pinched thereby, but for the most part recouped themselves by
augmented wages; and for all industrial and trading classes,
high or lowly, there was brisk business and plenty of employ-
ment. But all classes, that had fixed incomes,, suffered un-
avoidably; and foremost among these were the servants of
Government in various grades, except those who received ample
salaries. An augmentation of the pay and allowances of all grades